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Castro says he believes Sino-Soviet bloc 
will win East-West ideological struggle 
and hence it is necessary for him to 
align Cuba with the Communist countries.@ /, _ 
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1. THE COMMUNIST BLOC 
g;/w 7 

USSR-Turkey:[:_K_hrushchev, during a meeting with O Turkish Foreign Minister Sarper at the UN, suggested that 4? 

the USSR and Turkey withdraw military forces several hun- 
' 

4 
' b <1 <1 all 

' - dred kilometers from their common or er an ow in _ 

spection of the demilitarized zone‘ ,l-Ie also mentioned the 5 
possibility of large-scale Soviet aid to Turkey. The pro- 
posal for a military withdrawal is similar to one made to 
Iran in July, which the Shah rejected. While Moscow prob- 
ably does not expect Ankara either to accept such a special 
military arrangement, the proposal follows other Soviet ef- 
forts to encourage closer ties with the new Turkish regime, 
including several letters from Khrushchev, sug estions for 
increased contacts and offers of 8§OllOI‘Il1C aid§ 

II ASIA-AFRICA 
Laos: The Pathet Lao agreement on 18 October to turn 

back Sam Neua Province to government control fulfills a 
precondition set by Premier Souvanna for substantive talks. 
Government control of the province, however, will likely be 
only nominal. Pathet Lao terms for an over-all sett1ement-- 
which include a coalition government and integration of armed 
ele nts--probably represent a m ‘mum bargaining position. ‘ me axi 
It is likely that the immediate aim of the Pathet Lao is to re- 
sume legitimate political activity so as to take advantage of the 
present situatiom (Page 1) 

Cyprus: Cypriot officials are expressing concern over the <9 /4- 
country's mounting economic problems and the possibility of 
Soviet moves to exploit the situation Rumors that the USSR is 
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about to ofier over = 

,1 zzici aroused con- ' 7 
_ ” 

ii ;:zi<Ee2':=:b}e cii5Cus:£~:i./73:1 .11; -:1 251 am? oiiicial circles. ~ 
- 

*‘ 

‘fies Presicient K'u13i1':'j q :3. e:;.':~:scr;::-:1 to 2. US ofiicial, 
§€3§.a1*S thzi the conntztj 7',?.£§ the continuing Eoviet _ 

nzey fore: 1=.: »jto~.‘ez-nment»-which would ore- more Western accept Soviet assistance.S 
_ ".'¥F‘reneh" Africw M"-‘~.\;?ov*<::1c/e: The "summit" con- ‘ 

i 

4* 2 1, 

cs: former ; zezmiories in Black Africa, 
_

; 

scheciuledi to convene if: as 1*-»::t::";r Coast at Abidjan on 24 »~ 

€3~::*:o?oer, will focus 1-cf: the Algerian ‘problem, and v 
oi 

zxzey result in the neon: 1' e. zéelegation to urge on De - 

Gzulle a "liberal soéu/i"i=/;;z;.** in .‘<j7eria.. This conference, 
erggonizzed by Ivory Co_~:‘=,:/"i re:=;f=:§eI‘ Honpnouet-Boigny, re~ we mozmtine, c(m§:f:..';'; many French-sgsezzking A£ri- " 

can lenders over {he act r§ze.t nationalist pressures :3:- 

may maize it impossihia 5%"-:m to support France when 1 

fine Algerian issue a. vote-in the UN. The Amer- 
ican-Ernbassy in Paris Y2“-Tieves Frzmce may cut drasticaily, 
and possibly entirely, :‘ina;.z.cia1 aid to states which do 
not maintain solidarity 1%., (Page 4) 

THE WEST 
Cuba: Fidel Castro 

capitcli 1 U; 121.3? out anca mat me 
_Unite~d States is "finie2z;-Q‘ 1-.s':@. great power. Stating that he

fi 

_ 
55?"; 

=F.=,= 
-vb: 

E‘ 

had no intention of l€§§;i%"Ef,i in his attacks on the United States, he exnressed confidence the Si.no-Soviet bloc would win to~ 
giayfis ideological strugggie, and said it was therefore necessary 
fior him to align‘Cu?_1:= with the Communist countries. Althougn 
Castro admitted that flee general economic situation in Cuba. was "bad," he praised ii-we operations of the Cuban Petroleum 

gmdcmce of "excellent" Soviet techmcians. 
<Pégé 5) 
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~ IV. WATCH Cf}M1‘€iITTEE CONCLUSIONS 
On the basis of finclingqs by its Watch Committee, the 

United States Intelligence Board concludes that: .

V 

A. N0 Sine-Soviet bloc tzouxitry intends to initiate hos- 
tilities against the United States orits possessions 
in the immediate future. ~ 

I 

' 

B. No Sino-Soviet bloc country intends deliberately to ini- 
" tiate direct military action against US forces abroad, US 
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111es, or areas peripheral to the 0rb1t in the imme» 
an diate future. - 

There have been no significant new developments in 
the Berlin situation in the past week. 

~; 

§

. 

C. Situations susceptible‘ of direct exploitation by Soviet/ 
Communist ho ' ' i 

South Vietnam‘. 
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The Situation in Laos 

The Pathet Lao agreement, signed in. Vientiane on 18 Oc- 
tober, to restore Sam Neua Province to government control 
fulfills one of two preconditions set by Premier Souvanna Phou- 
ma for substantive negotiations. The other precondition was 
a cessation of Pathet Lao attacks on Laotian. Army posts.S 

\the Pathet Lao negotiators had , 

agreed to stop attacks on areas loyal to the Souvanna govern- 
ment but reserved the right to decide for themselves which 
area fell within this category. Although Pathet Lao compli- 
ance on both of these points will probably be only nominal, 
Souvanna is likely to construe full acceptance and thus be‘will- 
ing to proceed with-negotiations in Vientiane.

' 

The Pathet Lao radio on 1'7 October broadcast a new version 
of Pathet demands for a settlement with the government, 
including unification of "all patriotic armed forces" and in- 
clusion of the Pathet Lao's‘legal political front--the Neo Lao 
Hak Sat party (NLHS)--in a coalition government. These de- 
mands probably represent a maximum bargaining position. The 
Pathet Lao may be willing to defer entry into a coalition gov-, .

_ 

ernment if Souvanna offers assurances of early elections. The im- 
mediate Pathet Lao aim is probably to resume normal politi- 
cal activity through the NLHS so as to take advantage of the 
present favorable climate for such activity. 

Apparently at the premier's instigation, the National As- 
sembly has passed a resolution condemning Communism and 
stating that Pathet Lao functionaries would be integrated into 
the government structure only if they forswear allegiance to 
a foreign ideology. The Laotian UN delegate's strong attack 
on the USSRin the General Assembly's administrative and 
budgetary committee on 18" October may also have been stimulated 
by Souvanna for the same purpose. 

Clfhe First Military Region, with headquarters at Luang 
Prabang, is reliably reported to be planning to send a delega- 
tion to Savannakhet within a few days to coordinate plans with” 

-'F6P—SE-GR-E—'F 
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(fieneral Phoumi for a contemplated effort to gain control of 

p s pro ema ca w etkver this lan 
capabilities of the cooperating groups. 

Vientiane. The attack, scheduled to begin in a week, reported- 
ly will involve diversionary action by Phoumi's troops south- 
east of Pak Sane aimed at luring Captain Kong Le's paratroop- 
ers out of Vientiane, followed by an uprising of anti - Kong Le 
forces within the ca ital. It ti bl ti l h h 

\ 

a hi h-level representa- 
tive of the Diem government has contacted Prince 
Boun Oum in Savannakhet indicat ng s ut Vietnam's readiness 
to furnish "much military equipment" to Phoumi's troops. The 
South Vietnamese Government is also described as ready to 
send 10,000 troops into Laos if the "situation becomes more 
advan ' " 
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Cypriot Leaders Express Concern Over Bloc Aid Qffer 

Unconfirmed reports that the Soviet Union is about to of- 
fer Cyprus over $80,000,000 in economic aid are causing con- 
cern among Cypriot Government leaders. According to one 
report, Andreas Ziartides, one of the five Communists in the 
50==member House of Representatives, will announce details 
of the offer on his return from a visit to Prague. The Commu- 
nist deputies are expected to follow up the announcement by 
placing before the House the entire issue of Soviet aid, [z:1d 
Cypriot Communists are reported to be organizing agitation 
and demonstrations to force government acceptancej 

Rumors of impending bloc aid offers have been circulating 
in Nicosia since a visit to Cyprus in early 
Soviet ambassador to Greece, who at that time expressed his 
government's willingness to extend economic aid "without strings." 
Rumanian and Hungarian diplomats have since visited the island 
and made similar offers of economic and technical aid. 

President Makarios, Vice President Kuchuk-, and other 
Cypriot leaders have expressed fear that present economic 
conditions will make it difficult to reject firm bloc offers. Un- 
employment is reported increasing daily, a drought has dras- 
tically curtailed the production of certain cereal crops, and sur- 
pluses of citrus and vine"--2, products continue to increase, 

Makarios and Kuchuk frequently have indicated their inten- 
tion of relying on the West for aid. Britain, Greece, and Turkey 
have all promised assistance in limited amounts. A UN economic 
team is examining the island's economy, and it is expected that 
the UN Technical Assistance Program will supply help over the 
next -two years, For the immediate future, however, Cypriot 
officials appear to be relying heavily on the outcome of current 
negotiations with the United States for about 4,000 tons of PL-480 
grain» 

SECRET’ 
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_"Fre_nch" African Leaders to Conferion Algeria 

A new initiative toward resolving the Algerian conflict 
seems likely to result from the conference of leaders of for-» 
mer French territories in Black Africa which is scheduled 
to begin on 24 October in Abidjan, the capital of the Ivory 
Coast. Invitations to the meeting, organized by Ivory Coast 
Premier Houphouet--Boigny, apparently have been sent to the 
heads of 12 of the 13 "French" African states which became 
independent earlier this year--including Cameroun and Togo 
but not the Malagasy Republic-=-=-and most of them are expected 
to attend or send representatives, Mauritania, which becomes 
independent on 28 November, and Guinea, which Houphouet hopes 
can be induced to re~=establish close ties with other former French 
territories, may also be represented, 

The meeting is aimed primarily at concerting policy with a 
view to heading off a UN vote on a strong Algerian resolution-- 
such as one endorsing the Algerian rebels’ call for a UN- super- 
vised plebiscite in Algeria, Houphouet and other pro-French 
leaders have displayed increasing concern over such a develop- 
ment, observing that no African leader could survive if he op=- 
posed an Algerian resolution, Present indications are that the 
meeting will result in the naming of a delegation charged with 
urging a "liberal solution" on De Gaulle and also aim" at agree- 
ment on tactics to be pursued at the Ul\T,l:S_enegal's UN represent-._ 
ative has already indicated his preference for a resolution based 
on De Gaulle's repeated calls for a cease-=-fire and directed to- 
ward encoura ing a resumption of direct talks between France 
and the rebel% 

Should the "French" Black African states not support France 
against a strong Algerian resolution, the American Embassy in 
Paris believes the French Government may curtail drastically, 
and possibly cut off entirely, the economic aid on which all these 
states depend, Direct French assistance amounted to over $200,‘- 
000,000 in 1960, Houphouet stated in August he had;been told flatly 
by two high=ranking members of De Gaulle's regime, under cir=- 
cumstances which suggested De Gaulle's concurrence, that all 
economic and technical assistance would be cut off from African 
states which voted against France on the Algerian question.3 
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0; 0 5:11;: lien: is on '~;;'ay out, that 
Uniizecl ‘Ks. 

' ;;o‘ majoijxvorid power, that 
it is oorropi, i'»12o~;Tsu; 0 mi ;. azincere, amci that American 
"'¢‘"‘L’.l’ECf;l".’).C§" is 9 ‘*2 said he had no intention oi 

up in his . 0 1 iis "p:*esen<=: eiete of coniu— 
' the United \- ;~:opt on time defensive. He 

:::_:~::ez:2~eo corziiiience. . ;hc. i';Zi¢1o~Soviet;b1oc' would win the V 
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has appoints ~ 

»- ‘1;.:;;~a£;or to Communisi fiiziiisi, and 
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Castro wezit to (-=.;;.1;;c;.3r.'z,?.ic_ien_jil1s in describing himseii 
&e rising loader i,»t::;in '&2};<?Z‘i€Z}. anci Africa, mo". he stzmzd 
only by taking rm "=:;mg:~:-oz"nieing,= ziiiiiucée tovlarzi the United 

£2-ates could he i»:'.o~'-2;; -1.». ‘=‘v’i'€i' is obiigation to iiie peogsiee of 
areas. E-ie spec; 0;. imtiicafied concern abooi the atiitude

' 

Betzmcourt oena. in Venezuela toward the Castro gov- 
eztnniemz, aeie ‘éezzezueizzns were got with him, he 
oou§.ci"‘una¥ermine to-1 . .anci bring them to their 
levees." - 

5&1 

Castro said tiiai felt he had Cu-be “Very well in hand po- 
ii*<ical1y," and scoffed at reports of differences among regime 0 

leaders. He said he was unconcerned about the largo number of 
rlzziectors among his original supporters, since "only the weak 
ones" were taking such steps. He empiiesized that the peopi-e's 
militia, which he would be reliable and well trained, - 

would make any armed a.;:gressors "e:otz*eme1y sorry for their 
ei€;€orts." 0 

Czisiro admitted §'l"i&"£ Cuba's economic situation was bad and 
ilwat considerable diificulify wae being e>cperi_enced in "production." 
‘Hie comments’ on Sc-Yiet techn1cal_ assistance were enfiiueiaeizic, 
nowever, -and ne praised the Soviet technicians guiding tne opera- 
tions oi the Cuban Peizzeoleum institute. "With ail these excellent 
people in Cuba," he "we will defeat the cor;-:u;a=: capitaiistic 
system." 
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?‘oviet Bloc iifiilite l-y ;o Cuize 

‘"~ - = " e ezizeflcd in iii ht training in Queen piioe. er; ; _ g 2 

C:;zechoslovakia.' Between eight and 15 &1a.nieh-speaking pilots 
have been noted in exercis.?s, including practice take-offs and 7 

hzziciings, during which ysiy identified &panlsh terms were 
to ciesiwnete par'¢i.r;i@..E'*,‘-.‘ type of aircraft " #3 

i;'iv'olveci has not been ;:;"£2ii?.£;{i. iviore than 100 Cubans were 
reportedly sent to Czeci>_;:.;iove};ia in Suiy and August for vari- 
ous types of military ction, inciuding flight and mai:1te- 

training on bloc '.‘Z“nis imormarion suggests that 
- it __- 4 . 

_> d bloc military H.1I‘C1"&1i;; mt already in Cuba, can be eimecte 
to arrive by the time this training is completed. 

H 
" 7" Xiecent reoorts state "»;:i~=.~:1t the two Soviet vessels which de- 

§
l

5 

fi

I 

-w K - 

livered arms to Cuba the first ten days oi October carried 
ezitieircraii a.rtillery,i Czech machine guns and ammunition, at 
least 100 jee s robrfisiy more tanks, and other unidentified 
equipment '

, 

. 
.0 The Soviet m"erc;';:im 5521;) ii’-Lkarsk left the Black Sea on 3 

Qcioher carrying the fourth major shipment of bloc arms to 
Cute. since early Septemizer. the ship's 8,0 o ar o 
more than 2.4.00 tons is 3;;:ov;vn to be materiel. 
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